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DIRECTORS' REPORT
The financial report of West HQ Limited (formerly Rooty Hill RSL Club Limited) (the "Club") is presented for the
year ended 31 December 2019 and the auditor's report thereon.

DIRECTORS
The names of the Club's directors in office during the financial year and until the date of this report are set out
below. Directors were in office for this entire period unless otherwise stated.
Names

Appointed/Resigned

N.J. Finch

Commenced 2018

D.V. Dewhurst

Commenced 2012

A.J. Davey

Commenced 2008

A.G.F Hills

Commenced 2006

K.N. Clements

Commenced 2008

G. McCully

Resigned 24 March 2020

J.S. Vargas

Commenced 2018

P.E. Hamrol

Commenced 2006

C.A. Pilao

Commenced 2012

CLUB SECRETARY
Mr Richard Errington was appointed to the position of Club Secretary on 14 June 2006.

DIVIDENDS
The Club is a not-for-profit organisation and is prevented by its constitution from paying dividends.

CORPORATE INFORMATION
West HQ Limited (formerly Rooty Hill RSL Club Limited) is a club limited by guarantee that is incorporated and
domiciled in Australia.
The registered office and principal place of business of the Club is 33 Railway Street, Rooty Hill, NSW 2766.

PRINCIPAL ACTIVITIES
The principal activities of the Club during the course of the financial year were the conduct and promotion of a
licensed social club and facilities for the members of the Club and management of the Novotel Sydney West HQ,
Rooty Hill RSL Club, ONE55 Heath and Fitness, Sydney Gymnastic and Aquatic Centre and Sydney Coliseum
Theatre (opened in December 2019).
Other than the opening of the Sydney Coliseum, there were no significant changes in the nature of the activities
of the Club during the year.

OPERATING RESULTS
The Club reported an operating loss after tax of $661,967 for the year ended 31 December 2019 (2018: profit
after tax of$6,045,976).
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Directors' report (continued)
OPERATING RESULTS (CONTINUED)
Reconciliation of EBITDA to profit before tax
2019

2018

$

$

(704,080)

6,383,573

893,915

428,343

Depreciation

11,401,026

11,247,597

Statutory EBITDA*

11,590,861

18,059,513

(Loss)/Profit before tax
Finance costs

Statutory EBITDA and underlying EBITDA are non-IFRS recognised measures and are included for the purposes
of reporting to members only.
The Club completed a major capital commitment and two-year disruptive period with the opening of Sydney
Coliseum Theatre, multi-level 560 car park amenity, enlarged and impressive western entrance foyer, six new
restaurants and dining area, upgraded plant and equipment, advanced information technology and supporting
infrastructure at a cost of $140 million in late 2019.
As a ‘fast cash conversion’ business we generated in a disruptive 2019 year an Underlying Net Cash Flow from
Operating Activities of $18.9 million (excluding non-recurring costs) supporting our decision to reinvest to make
the business financially stronger for the future.
To undertake major capital commitment works through borrowings to diversify our ability to generate cash, with
a low need for free liquidity, is responsible to ensure the Club remains a relevant leading community asset and
not to maintain a lazy balance sheet approach and culture.
Construction inconvenience and disruption understandably affected all business sectors in 2019. Closure to 30
per cent of car parking supply, reduced and temporary food and beverage services overlayed with resetting the
business in preparation for the opening of our major capital commitment, caused revenue $89.6 million (2019) to
decline from $94.0 million (2018).
Notwithstanding the significant inconvenience and disruption, the Club achieved an Underlying EBITDA in 2019
of$16.4 million (2018: $18.1 million). Underlying EBITDA excludes non-recurring costs related to our major capital
commitment.
In December 2019 our major capital commitment was completed and the Sydney Coliseum Theatre through an
opening week of performances culminating with international artist Keith Urban, provided an early indication of
the financial potential to generating cash from our reinvestment into a diversified business to make it stronger.
As a very strong cash generating diversified business with a ‘free cash flow’ able to support debt financing and a
sustainable level annually of capital expenditure replacement, we are well placed for the future.
However, like every hospitality venue we rely on the doors of our business being open. If a venue is shut and the
doors are closed for a prolonged period, they will be severely impacted.
With the support of our banking partner, we will get through the period whilst the doors remain closed. What
post COVID-19 will look like is unsure, though we are strong, diversified ‘fast cash conversion’ business.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
On 22 May 2019, the Club changed its name from Rooty Hill RSL Club Ltd to West HQ Limited.
There have been no other significant changes in the state of affairs of the Club during the year.
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Directors' report (continued)
SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD
There have been no events subsequent to period end, other than events related to the COVID-19 pandemic as
disclosed in Note 2 of the financial report, which require adjustment of or disclosure in the financial report or
notes thereto.

SHORT TERM OBJECTIVES
The short term objectives are to position the services on offer by the Club to be effective in meeting the needs of
its members and the community within the context of a competitive marketplace.

LONG TERM OBJECTIVES
The long term objectives are to provide the infrastructure necessary to meet short term objectives and to
provide a commercial result that ensures the longevity of its operations.

ENVIRONMENTAL REGULATION AND PERFORMANCE
The Board believes that the Club has adequate systems in place for the management of all of its environmental
requirements and is not aware of any breach of these environmental requirements as they apply to the Club.

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS
During or since the financial year, the Club has paid premiums in respect of a contract insuring all the directors
of West HQ Limited against legal costs incurred in defending proceedings for conduct involving:
a) a willful breach of duty; or
b) a contravention of sections 182 or 183 of the Corporations Act 2001, as permitted by section 199B of the
Corporations Act 2001.
The amount of the premium cannot be disclosed due to policy conditions.

INDEMNIFICATION OF AUDITORS
To the extent permitted by law, the Club has agreed to indemnify its auditors, Ernst & Young Australia, as part of
the terms of its audit engagement agreement against claims by third parties arising from the audit (for an
unspecified amount). No payment has been made to indemnify Ernst & Young during or since the financial year.

MEMBER'S LIABILITY
The Club is a Club limited by guarantee and without share capital. In accordance with the constitution of the
Club, every member of the Club undertakes to contribute an amount limited to $5 per member in the event of the
winding up of the Club during the time he or she is a member or within one year thereafter.
The number of members as at 31 December 2019 was 51,623 (2018: 55,006). The total amount that members of
the Club are liable to contribute if the Club is wound up is $258,115 (2018: $275,030).
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Directors' report (continued)
INFORMATION RELATING TO THE DIRECTORS
N.J. Finch
Experience

Retired
Appointed director in 2018
Member of the Club and Sub-Branch since 1992
Previously worked in worldwide consumer products company in distribution centre

D.V. Dewhurst
Experience

Retired
Director since 2012
Vice Chairperson from May 2016 to 2018
Appointed chairman in 2018
Member of the Club since 1984
Member of the Sub-Branch since 2005
Career in senior management roles within the manufacturing and import industry

A.J. Davey
Experience

Retired
Director from 2003 to 2004 and 2008 to present
Life member of the club
Member of the Club and Sub-Branch since 1977
Previously worked in Automotive Industry

A.G.F. Hills
Experience

Retired
Director from 2002 to 2004 and 2006 to present
Life member of the Club
Member of the Club and Sub –Branch since 1981
Previously worked Retail sector Proprietor

K. N. Clements
Experience

Retired
Director since 2008
Life Member of the Club
Member of the Club and Sub –Branch since 1972
Previously worked in the Transport and Logistics industry

G. McCully
Experience

Retired
Appointed director in 2018
Resigned 24 March 2020
Member of the Club since 1977

J.S. Vargas
Experience

Retired
Appointed director in 2018
Member of the Club since 2011
Member of the Sub-Branch since 2012
Previously worked in transportation industry

P.E. Hamrol
Experience

Retired
Director since 2006
Life member of the Club
Member of the Club and Sub-Branch since 1980
Retired. Career as Transport & Logistics executive / proprietor

C. A.Pilao
Experience

Retired
Director since 2012
Vice-chairperson 2018 - present
Member of the Club since 1988
Member of the Sub-Branch since 2004
Career in the military as Lt Colonel (retired) in Philippine Armed Forces
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Directors' report (continued)
DIRECTORS' MEETINGS
The number of meetings of the directors held during the year and attended by the directors were as follows:

N.J. Finch
D.V. Dewhurst
A.J. Davey
A.G.F Hills
K.N. Clements
G.McCully
J.S. Vargas
P.E. Hamrol
C.A.Pilao

Number of
Meetings Held
13
13
13
13
13
13
13
13
13

Number of
Meetings Attended
13
13
12
13
10
12
10
13
11

AUDITOR INDEPENDENCE
The Lead auditor's independence declaration is set out on page 7 and forms part of the directors' report for the
financial year ended 31 December 2019.
This report is made in accordance with a resolution of the directors:

Chairman
West HQ, 12 May 2020
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Ernst & Young
200 George Street
Sydney NSW 2000 Australia
GPO Box 2646 Sydney NSW 2001

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

Auditor’s Independence Declaration to the Directors of West HQ
Limited
As lead auditor for the audit of the financial report of West HQ Limited for the financial year ended
31 December 2019, I declare to the best of my knowledge and belief, there have been:
a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
b) no contraventions of any applicable code of professional conduct in relation to the audit.

Ernst & Young

Daniel Cunningham
Partner
Sydney
12 May 2020

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
ACN 004 860 860

STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the year ended 31 December 2019

Revenue

Notes

2019
$

2018
$

4(a)

89,544,621

94,030,295

(5,519,005)

(6,249,919)

(15,692,941)

(16,113,996)

(30,098,571)

(29,343,415)

Raw materials and consumables used
Poker machine licences and taxes
Personnel expenses

4(b)

Property expenses

(6,138,441)

(5,785,014)

(9,489,860)

(7,842,533)

Operating lease rental expense

(88,479)

(434,087)

Licence fees and subscriptions

(2,504,731)

(2,504,731)

Professional expenses

(2,357,243)

(1,738,808)

Members’ amenities

(2,455,791)

(2,437,276)

Donations

(1,200,416)

(1,268,480)

(363,875)

(429,369)

(17,087)

(2,830)

Depreciation expense

(11,401,026)

(11,247,597)

Other expenses

(2,027,320)

(2,185,685)

(893,915)

(428,343)

(704,080)

6,383,573

42,113

(337,597)

(Loss)/Profit for the year

(661,967)

6,045,976

Other comprehensive loss

(965,799)

-

(1,627,766)

6,045,976

Entertainment, marketing and promotional costs

Printing expenses
Net loss on disposal of property, plant and equipment

Finance costs, net

4 (c)

(Loss)/Profit before income tax
Income tax benefit/(expense)

Total comprehensive (loss)/income for the year

5

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION
As at 31 December 2019
Notes

2019
$

2018
$

6
7
8

5,058,328
611,312
787,501
495,090
6,952,231

7,762,576
252,963
411,303
340,649
8,767,491

9
5(c)
10
12

5,425,324
230,661
249,333,348
3,648,568
258,637,901
265,590,132

5,528,434
158,004
176,692,476
182,378,914
191,146,405

11

33,097,565
2,179,156
965,799
61,642
10,000,000
3,160,166
1,335,613
50,799,941

17,260,731
2,606
3,029,344
88,031
464,516
20,845,228

526,842
76,482,836
77,009,678
127,809,619

353,863
30,539,035
30,892,898
51,738,126

Members' funds
General funds
Cash flow hedge reserve
Total members' funds

138,746,312
965,799
137,780,513

139,408,279
139,408,279

Total liabilities and members' funds

265,590,132

191,146,405

Assets
Current assets
Cash
Trade and other receivables
Inventories
Prepayments
Total current assets
Non-current assets
Investment properties
Deferred tax assets
Property, plant and equipment
Right-of-use assets
Total non-current assets
Total assets
Liabilities and members' funds
Current liabilities
Trade and other payables
Income tax payable
Employee benefit liabilities
Financial liabilities
Provisions
Borrowings
Lease liabilities
Deferred income
Total current liabilities
Non-current liabilities
Employee benefit liabilities
Borrowings
Total non-current liabilities
Total liabilities

13
14
15
12

13
15

The above statement of financial position should be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN MEMBERS' FUNDS
For the year ended 31 December 2019

General Funds
$

Cash flow hedge
reserve
$

Total members'
funds
$

At 1 January 2018

133,362,303

-

133,362,303

Profit for the year

6,045,976

-

6,045,976

-

-

-

6,045,976

-

6,045,976

139,408,279

-

139,408,279

(661,967)

-

(661,967)

-

(965,799)

(965,799)

(661,967)

(965,799)

(1,627,766)

138,746,312

(965,799)

137,780,513

Other comprehensive income
Total comprehensive income for the year
At 31 December 2018
Loss for the year
Other comprehensive loss
Total comprehensive loss for the year
At 31 December 2019

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2019
Note

2019
$

2018
$

Operating activities
Receipts from customers

98,499,083

103,421,479

(80,245,642)

(82,224,069)

6,707

54,043

(2,394,419)

(482,386)

Interest paid on lease liabilities

(77,181)

-

Income tax paid

(33,150)

-

15,755,398

20,769,067

-

47,618

Purchase of property, plant and equipment

(74,153,949)

(51,264,914)

Net cash flows used in investing activities

(74,153,949)

(51,217,296)

55,943,801

30,539,035

(249,498)

-

Net cash flows from financing activities

55,694,303

30,539,035

Net (decrease)/increase in cash and cash equivalents

(2,704,248)

90,806

7,762,576

7,671,770

5,058,328

7,762,576

Payment to suppliers and employees
Interest received
Interest paid

Net cash flows from operating activities
Investing activities
Proceeds from sale of property, plant and equipment

Cash flows from financing activities
Proceeds from borrowings
Payment of principal portion of lease liabilities

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

6

The above statement of cash flows should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2019
1.

CORPORATE INFORMATION
The financial statements of West HQ Limited (formerly Rooty Hill RSL Club Limited) (the "Club") for the year
ended 31 December 2019 were authorised for issue in accordance with a resolution of the directors on 12
May 2020.
The Club is incorporated and domiciled in Australia as a company limited by guarantee. In accordance with
the Constitution of the Club, every member of the Club undertakes to contribute an amount limited to $5 per
member in the event of the winding up of the Club during the time that he or she is a member or within one
year thereafter.
The nature of the operations and principal activities of the Club are described in the directors' report.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a)

Basis of preparation
The financial report is a general purpose financial report, which has been prepared in accordance with the
requirements of the Australian Accounting Standards - Reduced Disclosure Requirements and other
authoritative pronouncements of the Australian Accounting Standards Board. The Club is a not-for-profit
entity which is not publicly accountable.
The financial report has been prepared on a historical cost basis.
The financial report is presented in Australian dollars ($).

b) Going concern and COVID-19
The financial report has been prepared on a going concern basis, which contemplates continuity of normal
business activities and realisation of assets and settlement of liabilities in the ordinary course of business.
As at 31 December 2019, the Club's total current liabilities exceeded total current assets by $43,847,710
(2018:$12,077,737).
Subsequent to the end of the financial year, on 23 March 2020 a Public Health Order issued by the NSW
Government gazetted all Registered Clubs, including West HQ, must not be open to members of the public,
with the exception (in West HQ’s case) of the Hotel, which remains open albeit under materially reduced
occupancy levels compared to prior to the COVID-19 outbreak.
The outbreak and the response of Governments in dealing with the pandemic is interfering with general
activity levels within the community, the economy and the operations of our Club. The scale and duration of
these developments remain uncertain as at the date of this report however they are having an impact on our
earnings, cash flow and financial condition.
It is not possible to estimate the impact of the outbreak’s near-term and longer effects or Governments’
varying efforts to combat the outbreak and support businesses. As of the date of this financial report, the
impact of the outbreak generates uncertainty that may cast significant doubt on the Club’s ability to continue
as a going concern, and therefore the Club may be unable to realise its assets and discharge its liabilities in
the normal course of business.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
b)

Going concern and COVID-19 (continued)
This being the case, we believe that the outbreak may have an impact upon our ability to produce a sufficient
amount of operating cashflow to maintain a positive cash position. Under contractual terms in place as at 31
December 2019, the Club was due to make two repayments of principal debt to Commonwealth Bank of
Australia (“CBA”) of $5.0m each in April and October 2020.
Prior to the COVID-19 outbreak – with the opening of the Sydney Coliseum Theatre in December 2019,
commencing at the end of January 2020, West HQ had been in extensive discussions with CBA to reset its
Financing Facilities, with construction risk having passed. The closure of the business on 23 March 2020
escalated the importance of these discussions, with West HQ requesting;
•
•
•
•

Capitalisation of short-term interest costs
Deferral of $10.0m current liability bank borrowing
Waiver of short-term amortisation and covenant obligations
A commitment to implement a medium term solution for West HQ.

On 1 May 2020, the negotiations were concluded successfully in West HQ’s favour as CBA approved the
aforementioned requests made by the Company. Further, on 5 May 2020, West HQ secured funding of $1.0m
against the insurance premium payable on 11 May 2020 and will repay the premium in instalments to a thirdparty financier over the course of 10 months at a borrowing cost of 1.78%.
Given the net current liability position and uncertainty over the extent of the impact of COVID-19 on the
operations of the business, management have provided a detailed cash flow to support the going concern
assumption to the Directors. The Directors are of the view the bank will continue to financially support the
operations of the Club and accordingly, the financial report has been prepared on a going concern basis as
the Directors are of the opinion that it is still appropriate.
The financial report does not include any adjustments relating to the recoverability and classification of
recorded asset amounts or to the amounts and classification of liabilities that might be necessary should the
entity not continue as a going concern. The financial statements have been prepared based upon conditions
existing at 31 December 2019 and considering those events occurring subsequent to that date, that provide
evidence of conditions that existed at the end of the reporting period. As the outbreak of COVID-19 occurred
after 31 December 2019, its impact is considered an event that is indicative of conditions that arose after the
reporting period and accordingly, no adjustments have been made to financial statements as at 31 December
2019 for the impacts of COVID-19.
c) Changes in accounting policy, disclosures, standards and interpretations

New and amended standards and interpretations
The Club applied AASB 15 Revenue from Contracts with Customers, AASB 1058 Income for Not-for-Profit
Entities and AASB 16 Leases for the first time. The nature and effect of the changes as a result of adoption of
these new accounting standards are described below.
Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on
the financial statements of the Club.

AASB 15 Revenue from Contracts with Customers
AASB 15 supersedes AASB 118 Revenue and Related Interpretations and it applies, with limited exceptions, to
all revenue arising from contracts with customers. AASB 15 establishes a five-step model to account for
revenue arising from contracts with customers and requires that revenue be recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
c)

Changes in accounting policy, disclosures, standards and interpretations (continued)

AASB 15 Revenue from Contracts with Customers (continued)
AASB 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to
fulfilling a contract. In addition, the standard requires extensive disclosures.
The Club adopted AASB 15 using modified retrospective method of adoption. There was no significant impact
on recognition or measurement in the statement of profit or loss and other comprehensive income, statement
of financial position or the statement of cash flows as a result of the adoptions but there has been a change
in the required disclosures to reflect the requirements of the new accounting standard.

AASB 16 Leases
AASB 16 supersedes AASB 117 Leases and it replaces AASB 117 Leases, AASB Interpretation 4 Determining
whether an Arrangement contains a Lease, AASB Interpretation 115 Operating Leases-Incentives and AASB
Interpretation 127 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to recognise most leases on the statement of financial position.
Lessor accounting under AASB 16 is substantially unchanged from AASB 117. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in AASB 117. Therefore, AASB 16 does
not have an impact for leases where the Club is the lessor.
The Club adopted AASB 16 using the modified retrospective method of adoption with the date of initial
application of 1 January 2019. The Club elected to use the transition practical expedient to not reassess
whether a contract is, or contains a lease at 1 January 2019. Instead, the Club applied the standard only to
contracts that were previously identified as leases applying AASB 117 and AASB Interpretation 4 at the date
of initial application. The Club also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option (‘shortterm leases’), and lease contracts for which the underlying asset is of low value (‘low-value assets’).

Leases previously accounted for as operating leases
The Club recognised right-of-use assets and lease liabilities for those leases previously classified as operating
leases, except for short-term leases and leases of low-value assets. The right-of-use assets for most leases
were recognised based on the carrying amount as if the standard had always been applied, apart from the
use of incremental borrowing rate at the date of initial application. In some leases, the right-of-use assets
were recognised based on the amount equal to the lease liabilities, adjusted for any related prepaid and
accrued lease payments previously recognised. Lease liabilities were recognised based on the present value
of the remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.
The Club also applied the available practical expedients wherein it:
• Used a single discount rate to a portfolio of leases with reasonably similar characteristics
• Relied on its assessment of whether leases are onerous immediately before the date of initial application
• Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the
date of initial application
• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application
• Used hindsight in determining the lease term where the contract contained options to extend or
terminate the lease.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
c)

Changes in accounting policy, disclosures, standards and interpretations (continued)

New and amended standards and interpretations (continued)
AASB 16 Leases (continued)
Based on the above, as at 1 January 2019:
• Right-of -use assets of $3,142,224 were recognised and presented separately in the statement of financial
position.
• Additional lease liabilities of $3,142,224 were recognised.
The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as of 31
December 2018 as follows:
$
Operating lease commitments disclosed as at 31 December 2018

496,022

Weighted average incremental borrowing rate as at 1 January 2019 (in %)
Discounted operating lease commitments at 1 January 2019 (using incremental borrowing rate)

4.0%
476,181

Add:
Lease payment relating to renewal periods not include in operating leases commitments as at
31 December 2018

2,666,043

Lease liabilities recognised as at 1 January 2019

3,142,224

Accounting Standards and Interpretations issued but not yet effective
Certain Australian Accounting Standards and Interpretations have recently been issued or amended but are
not yet effective and have not been adopted by the Club for the annual reporting year ended 31 December
2019.
d) Current versus non-current classification
The Club presents assets and liabilities in the statement of financial position based on current/non-current
classification. An asset is current when it is:
•
•
•
•

Expected to be realised or intended to be sold or consumed in the normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current. A liability is current when:
•
•
•
•

It is expected to be settled in the normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Club classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Cash
Cash in the statement of financial position comprises cash at bank and on hand.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash as defined above.
f) Trade and other receivables
A receivable represents the Club's right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Trade receivables are recognised
initially at the amount of consideration that is unconditional unless they contain significant financing
components, when they are recognised at fair value. The Club holds the trade receivables with the objective
to collect the contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest rate (EIR) method.
Other receivables are recognised initially at fair value and subsequently measured at amortised cost using
the EIR method, less an allowance for impairment.
g) Inventories
Inventories are valued at the lower of cost and net realisable value.
The cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in
acquiring the inventories and other costs incurred in bringing them to their existing location and condition.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
h) Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement
The Club uses interest rate swaps to hedge its interest rate risks. Such derivative financial instruments are
initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.
For the purpose of hedge accounting, hedges are classified as cash flow hedge.

Cash flow hedges
The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow
hedge reserve, while any ineffective portion is recognised immediately in the statement of profit or loss. The
cash flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument
and the cumulative change in fair value of the hedged item.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
h) Derivative financial instruments and hedge accounting (continued)

Cash flow hedges
The amounts accumulated in OCI are accounted for, depending on the nature of the underlying hedged
transaction. If the hedged transaction subsequently results in the recognition of a non-financial item, the
amount accumulated in equity is removed from the separate component of equity and included in the initial
cost or other carrying amount of the hedged asset or liability. This is not a reclassification adjustment and
will not be recognised in OCI for the period. This also applies where the hedged forecast transaction of a nonfinancial asset or non-financial liability subsequently becomes a firm commitment for which fair value hedge
accounting is applied.
For any other cash flow hedges, the amount accumulated in OCI is reclassified to profit or loss as a
reclassification adjustment in the same period or periods during which the hedged cash flows affect profit or
loss.
If cash flow hedge accounting is discontinued, the amount that has been accumulated in OCI must remain in
accumulated OCI if the hedged future cash flows are still expected to occur. Otherwise, the amount will be
immediately reclassified to profit or loss as a reclassification adjustment. After discontinuation, once the
hedged cash flow occurs, any amount remaining in accumulated OCI must be accounted for depending on the
nature of the underlying transaction as described above.
i) Property, plant and equipment
Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses,
if any. Such cost includes the cost of replacing part of the plant and equipment. When significant parts of
plant and equipment are required to be replaced at intervals, the Club depreciates them separately based on
their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in profit or loss as incurred.
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:
Club buildings

25 to 40 years

Club plant & equipment

3 to 13 years

Motor vehicles

4 to 5 years

Hotel and buildings

25 to 40 years

Hotel plant & equipment

5 to 7 years

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss and other comprehensive income when the asset is derecognised.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
j) Investment properties
Investment properties are measured at cost less accumulated depreciation and accumulated impairment
losses. Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
each component of investment property.
The Club’s investment property estimated useful lives for the current and comparative years are both 40
years.
k) Leases

For the year ended 31 December 2018
The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset, even if that right is not explicitly specified in an arrangement.
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Club is classified as a finance lease.
An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
operating expense in the statement of profit or loss and other comprehensive income on a straight-line basis
over the lease term.

Club as a lessor
Leases in which the Club does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned.

For the year ended 31 December 2019
The Club assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Club applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Club recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

(i) Right-of-use assets
The Club recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at
or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on
a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:
• Gym equipment 1 to 3 years
• Other plant and equipment 3 to 4 years
If ownership of the leased asset transfers to the Club at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
k) Leases (continued)

For the year ended 31 December 2019 (continued)
(i) Right-of-use assets (continued)
The right-of-use assets are also subject to impairment.

(ii) Lease liabilities
At the commencement date of the lease, the Club recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Club and payments
of penalties for terminating the lease, if the lease term reflects the Club exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment
occurs.
In calculating the present value of lease payments, the Club uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

(iii) Short-term leases and leases of low-value assets
The Club applies the short-term lease recognition exemption to its short-term leases of plant and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the lease term.
l) Impairment of non-financial assets
Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount. Recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are Clubed at the
lowest levels for which there are separately identifiable cash inflows that are largely independent of the
cash inflows from other assets or Clubs of assets (cash-generating units). Non-financial assets that suffered
an impairment are tested for possible reversal of the impairment whenever events or changes in
circumstances indicate that the impairment may have reversed.
m) Trade and other payables
Trade and other payables are recognised initially at fair value and subsequently carried at amortised cost and
due to their short-term nature they are not discounted. They represent liabilities for goods and services
provided to the Club prior to the end of the financial year that are unpaid and arise when the Club becomes
obliged to make future payments in respect of the purchase of these goods and services.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
n) Borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs.
After initial recognition, borrowings are subsequently measured at amortised cost using the EIR method.
Fees paid on the establishment of loan facilities that are yield related are included as part of the carrying
amount of the loans and borrowings.
Borrowings are classified as current liabilities unless the Club has an unconditional right to defer settlement
of the liability for a least 12 months after the reporting date.
Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset (i.e.
an asset that necessarily takes a substantial period of time to get ready for its intended use or sale) are
capitalised as part of the cost of that asset. All other borrowing costs are expensed in the year they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. The Club does not currently hold qualifying assets but, if it did, the borrowing costs directly associated
with this asset would be capitalised (including any other associated costs directly attributable to the
borrowing and temporary investment income earned on the borrowing).
p)

Provisions

General
Provisions are recognised when the Club has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Club expects some
or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of
profit and loss and other comprehensive income net of any reimbursement.

Poker machine links
The provision for poker machine links represent the Club’s estimated present obligation to members and
visitors in respect of poker machine link payouts promotions. The provisions are expected to be realised
within 12 months of the reporting date.

Employee benefit liabilities
Wages, salaries and sick leave
Liabilities for wages and salaries, including non-monetary benefits, which are expected to be settled within 12
months of the reporting date are recognised in respect of employees' services up to the reporting date. They
are measured at the amounts expected to be paid when the liabilities are settled. Expenses for nonaccumulating sick leave are recognised when the leave is taken and are measured at the rates paid or
payable.

Long service leave and annual leave
The Club does not expect its long service leave or annual leave benefits to be settled wholly within 12 months
of each reporting date. The Club recognises a liability for long service leave and annual leave measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures, and periods of service. Expected future payments are
discounted using market yields at the reporting date on high quality corporate bonds with terms to maturity
and currencies that match, as closely as possible, the estimated future cash outflows.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
q) Revenue from contracts with customers

For the year ended 31 December 2019
Revenue is recognised in accordance with AASB 15 Revenue from contracts with customers. Revenue that is
recognised over a period of time is recognised when the Club satisfies a performance obligation by
transferring a promised good or service to a customer. Revenue is measured at the fair value of the
consideration received or receivable.
Revenues from the sale of goods, services and gaming are recognised at the point of sale, which is where the
customer has taken delivery of the goods, received the service and the risks and rewards are transferred to
the customer. Amounts disclosed as revenue are net of sales returns and trade discounts.
Interest revenue is recognised on an accrual basis using the effective interest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over the relevant period
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the net carrying amount of the financial asset.
Other revenue is recognised when it is received or when the right to receive payment is established. All
revenue is stated net of the amount of goods and services tax (GST).

For the year ended 31 December 2018
Sale of goods
Revenue from the sale of goods comprises revenue earned from the provision of food, beverage and other
goods. It is measured at the fair value of the consideration received or receivable and is recognised in profit
or loss when the significant risks and rewards of ownership have been transferred to the buyer.

Rendering of services
Revenue from services rendered comprises revenue from hotel, fitness and gaming facilities together with
other services to members and patrons of the Club. It is measured at the fair value of the consideration
received or receivable and is recognised in profit or loss as the services are provided.
r) Rental revenue
Rental income from investment property is recognised in profit or loss on a straight-line basis over the term
of the lease.
s) Contract liabilities
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Club transfers the related goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract (i.e., transfers control of the related goods or services
to the customer).
t) Finance income
Interest income is recorded using the EIR method. The EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the net carrying amount of the financial asset. Interest income is included in revenue in the statement of
profit or loss and other comprehensive income.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
u) Taxes

Current income tax
The Income Tax Assessment Act 1997 (Amended) provides that under the concept of mutuality, Clubs are
only liable for income tax on income derived from non-members and from outside entities. Current tax assets
and liabilities for the current period are measured at the amount expected to be recovered from or paid to the
taxation authorities based on the current period's taxable income. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the reporting date.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred income
tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and. at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except when the deferred tax asset relating to the
deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.
The Club offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Goods and services tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except:
• When the GST incurred on a sale or purchase of assets or services is not payable to or recoverable from
the taxation authority, in which case the GST is recognised as part of the revenue or the expense item or
as a part of the cost of acquisition of the asset, as applicable
• When receivables and payables are stated with the amount of GST included
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position. Commitments and contingencies are disclosed
net of the amount of GST recoverable from, or payable to, the taxation authority.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
u) Taxes (continued)

Goods and services tax (GST) (continued)
Cash flows are included in the statement of cash flows on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation
authority is classified as part of operating cash flows.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Club’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
companying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Club based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising beyond the control of the Club. Such changes are reflected in the assumptions when they occur.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
4. REVENUE AND EXPENSES
2019
$

2018
$

Sale of goods

14,372,467

16,671,991

Rendering of services

75,172,154

77,358,304

89,544,621

94,030,295

Australia

89,544,621

94,030,295

Total revenue from contracts with customers

89,544,621

94,030,295

82,384,851

-

7,159,770

-

89,544,621

-

23,943,458

22,431,731

Other associated personnel expenses

3,521,333

4,486,189

Contributions to superannuation

2,633,780

2,425,495

30,098,571

29,343,415

732,849

299,416

Less: Interest income

(6,707)

(54,043)

Bank charges

167,773

182,970

893,915

428,343

a) Disaggregated revenue information
Type of goods or service

Total revenue from contracts with customers
Geographical markets

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time
Total revenue from contracts with customers
b) Personnel expenses
Wages and salaries

c) Finance costs, net
Interest expense
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Notes to the financial statements (continued)
For the year ended 31 December 2019
5. INCOME TAX EXPENSE
a) Income tax expense
The major components of income tax (benefit)/expense are:
2019
$

2018
$

30,544

38,234

Origination and reversal of temporary difference

(72,657)

44,145

Tax losses utilised - not recognised in prior year

-

255,218

42,113

337,597

Current income tax
Income tax expense - current

Income tax (benefit)/expense reported in the statement of profit or loss
and other comprehensive income

b) Reconciliation of income tax (benefit)/expense and the accounting profit multiplied by Australia’s domestic
tax rate for 2019 and 2018:
2019
$

2018
$

Proportion of net taxable income attributable to non-members

26,088,016

22,529,885

Less: Proportion of expenses attributable to non-members

27,304,871

21,107,332

1,216,855

1,422,553

3,607,800

5,583,003

2,390,945

7,005,556

Less: Other deductible expenses

(6,420,995)

(6,146,142)

Net income subject to tax

(4,030,050)

859,414

Add: Other taxable income

Losses carry forward - utilised
Taxable (loss)/income
Income tax using the Club’s statutory income tax rate of 30%
(2018: 30%)
Carry forward losses utilised - not previously recognised
Non-recognition of current year tax losses
Income tax expense – current

-

(850,728)

(4,030,050)

8,686

(1,209,015)

257,824

-

(255,218)

1,209,015
-

2,606

(72,657)

299,363

Prior year unders/overs

30,544

35,628

Income tax (benefit)/expense on pre-tax

(42,113)

337,597

Income tax expense - deferred
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Notes to the financial statements (continued)
For the year ended 31 December 2019
c) Deferred income tax
Deferred tax at 31 December relates to the following:
Statement of financial position

Statement of profit or loss and
other comprehensive income

2019
$

2018
$

2019
$

2018
$

183,713

176,063

7,650

(18,304)

5,771

11,219

(5,448)

3,719

158,021

19,396

138,625

19,396

(116,844)

(48,674)

(68,170)

(48,674)

-

-

-

(255,500)

72,657

(299,363)

2019
$

2018
$

158,004

457,367

72,657

(299,363)

230,661

158,004

2019
$

2018
$

1,835,024

2,525,259

1,658

1,271,907

3,221,646

3,965,410

5,058,328

7,762,576

Deferred tax assets
Employee benefits
Provisions and accruals
Property, plant and equipment
Others
Tax loss carry-forwards
Deferred tax benefit/(expense)
Net deferred tax assets

230,661

158,004

Reflected in the statement of
financial position as follow:
Deferred tax assets

230,661

158,004

Deferred tax assets, net

230,661

158,004

Deferred tax at 31 December relates to the following:
As of 1 January
Tax benefit/(expense) during the period recognised in profit or loss
As at 31 December

6. CASH

Bank balances
Call deposits
Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents comprise the above.
Within bank balances, $1,656,258 of cash relates to a CBA account with use restricted as part of the
extension to funding of the Sydney Coliseum theatre account.
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Notes to the financial statements (continued)
For the year ended 31 December 2019
7. TRADE AND OTHER RECEIVABLES
2019
$

2018
$

Trade receivables

496,295

248,701

Other receivables

115,017

4,262

611,312

252,963

2019
$

2018
$

Bar/warehouse

438,164

158,108

Catering

215,577

158,233

Hotel

69,486

32,928

Fitness centre

64,274

62,034

787,501

411,303

Current

8. INVENTORIES

9. INVESTMENT PROPERTIES
Cost
Balance at 1 January 2019

6,558,005

Balance at 31 December 2019

6,558,005

Depreciation
Balance at 1 January 2019
Depreciation charge for the year Balance at 31 December 2019

1,029,571
103,110
1,132,681

Net book value
At 31 December 2018
At 31 December 2019

5,528,434
5,425,324
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Notes to the financial statements (continued)
For the year ended 31 December 2019
10. PROPERTY, PLANT AND EQUIPMENT
Club land and
Buildings
$

Club plant and
equipment
$

Motor
vehicles
$

Hotel and
buildings
$

Hotel plant and
Equipment
$

Work in
progress
$

Total
$

At 1 January 2019

144,371,656

84,343,083

251,316

34,863,793

8,120,641

50,299,184

322,249,673

Additions

22,896,833

11,893,232

34,069

73,691

976,218

47,894,239

83,768,282

Disposals

-

(973,829)

-

-

-

-

(973,829)

98,193,423

-

-

-

-

(98,193,423)

-

265,461,912

95,262,486

285,385

34,937,484

9,096,859

-

405,044,126

55,069,959

63,412,870

153,710

19,844,946

7,066,976

8,736

145,557,197

4,523,661

4,714,782

22,928

1,603,124

262,915

-

11,127,410

-

(973,829)

-

-

-

-

(973,829)

Cost

Transfer
At 31 December 2019
Depreciation charge
At 1 January 2019
Depreciation for the year
Disposals
Transfer

8,736

-

-

-

-

(8,736)

-

59,602,356

67,153,823

176,638

21,448,070

7,329,891

-

155,710,778

At 31 December 2018

89,301,697

20,930,213

97,606

15,018,847

1,053,665

50,290,448

176,692,476

At 31 December 2019

205,859,556

28,108,663

108,747

13,489,414

1,766,968

-

249,333,348

At 31 December 2019
Net book value

In October 2017, the Club entered into an $80 million finance facility agreement with CBA to complete the development of the Sydney Coliseum Theatre (SCT) and associated
multi-level car park. In May 2019, this was increased to $95 million. The amount of interest cost capitalised during the year ended 31 December 2019 was $1,661,570 (2018:
$375,401).
Upon receiving practical completion of the Sydney Coliseum Theatre on 6 December 2019, $98,193,423 has been transferred from Work in progress to Club land and
buildings.
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For the year ended 31 December 2019
10. PROPERTY, PLANT AND EQUIPMENT (continued)
Core property
The following is the core property:
55 Sherbrooke Street, Rooty Hill NSW 2766, excluding the Sydney Gymnastics and Aquatic Centre and the
Investment property leased to Zone Bowling.

Non-core property
The following is the non-core property:
The Sydney Gymnastic and Aquatic Centre and the Investment property leased out to AMF Bowling located
on the Club's premises.

11. TRADE AND OTHER PAYABLES
2019
$

2018
$

Current
Trade payables

15,396,761

3,710,950

Accrued expenses

14,038,964

13,549,781

3,661,743

-

97

-

33,097,565

17,260,731

Working capital facility
Receipts due to RSL sub branch

12. LEASES
The club leases plant and equipment expiring from 1 to 5 years. Leases generally provide the Club with a
right to renewal at which time all terms are negotiated. Lease payments comprise a base amount plus an
incremental contingent rental. Contingent rentals are based on either movements in the Consumer Price
Index or operating criteria.
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the
period:
$
As at 1 January 2019 (on adoption of AASB 16)

3,819,074

Depreciation expense

(170,506)

As at 31 December 2019

WEST HQ LIMITED (FORMERLY ROOTY HILL RSL CLUB LIMITED)
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12. LEASES (continued)
Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and
borrowings) and the movements during the period:
2019
$
3,142,224

As at 1 January 2019, effect of adoption of AASB 16 Leases
Accretion of interest

77,181

Payments

(59,239)

As at 31 December 2019

3,160,166

Current

3,160,166

The following are the amounts recognised in profit or loss:
Depreciation expense of right-of-use assets

170,506

Interest expense on lease liabilities

77,181

Expense relating to short-term leases

88,479

Total amount recognised in profit or loss

336,166

The Club had total cash outflows for leases of $327,129 in 2019.

13. EMPLOYEE BENEFIT LIABILITIES
2019
$

2018
$

416,425

1,171,602

1,762,731

1,857,742

2,179,156

3,029,344

526,842

353,863

526,842

353,863

2019
$

2018
$

61,642

88,031

Current
Long service leave
Annual leave

Non-current
Long service leave

14. PROVISIONS

Current
Jackpot provisions
Movement in provision

WEST HQ LIMITED (FORMERLY ROOTY HILL RSL CLUB LIMITED)

31

Notes to the financial statements (continued)
For the year ended 31 December 2019
14. PROVISIONS (continued)
2019
$
As at 1 January 2019

88,031

Additions during the year

119,562

Provisions utilised during the year

(145,951)

As at December 2019

61,642

15. BORROWINGS
2019
$

2018
$

10,000,000

-

76,482,836

30,539,035

86,482,836

30,539,035

95,000,000

80,000,000

-

610,000

190,000

190,000

4,000,000

4,000,000

99,190,000

84,800,000

86,482,836

30,539,035

14,653

409,000

Current
Bank loans
Non-current
Bank Loans

Financing facilities
Facilities available
Bank loans
Financial guarantee
Credit cards
Working capital

Facilities utilised at reporting date
Bank loans
Credit cards
Working capital

3,661,743

-

90,159,232

30,948,035

8,517,164

49,460,965

-

201,000

Credit cards

175,347

190,000

Working capital facility

338,257

4,000,000

9,030,768

49,851,965

Facilities not utilised at reporting date
Bank loans
Financial guarantee
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15. BORROWINGS (continued)
Security
At 31 December 2019, total assets with a carrying amount of $265,590,132 (2018: $191,146,405) are subject
to a registered mortgage to secure the financial liabilities of the Club.
Security covering the above facilities comprises a registered mortgage over all the freehold property of the
Club and hotel complex situated at 55 Sherbrooke Street, Rooty Hill and a registered mortgage debenture
over all the assets and undertakings of the Club, including liquor and gaming licences held by the Club.

16. COMMITMENTS AND CONTINGENCIES
Operating lease commitments - Club as lessor
The Club leases out its investment property held under operating leases. The Club and the Trust Club limited
as custodian of the TEEG Bidco Pty Ltd (new lessee) has a lease in place in relation to Zone Bowling
operations for a term of 10 years with further option for renewal.
The Club also leases out portions of the Sydney Gymnastic and Aquatic Centre (SGAC) under operating
leases. The Club and the tenants have entered into a lease for a term of 10 years with further options to
renewal periods.
Future minimum rentals receivable under non-cancellable operating leases as at 31 December are as follows:

Less than one year
Between one and five years

a)

2019
$

2018
$

839,239

943,451

1,264,855

1,504,094

2,104,094

2,447,545

2019
$

2018
$

-

51,418,930

-

51,418,930

Capital and other commitments

Property, plant and equipment
Contracted but not provided for and payable:
Within one year

b) Contingent liabilities
The Sydney Coliseum Theatre achieved Practical Completion on 6 December 2019, opening to the general
public on 12 December 2019. As at the date of signing the Financial Statements, given the size and
complexity of the construction of the theatre, West HQ is in continuing discussions with the builder to
finalise commercial settlement of the construction. West HQ has provided for the amount that the Directors
believe can be reliably estimated and understands there could be further financial exposure, however at the
date of this report it is not possible to estimate the financial exposure of any possible final settlement with
sufficient reliability.
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17. RELATED PARTY DISCLOSURES
The names of the Club's key management personnel in office during the financial year and until the date of
this report are set out below. The key management personnel were in office for this entire period unless
otherwise stated.
The following were key management personnel of the Club at any time during the reporting year and unless
otherwise indicated were key management personnel for the entire year:
Non-executive directors
N.J. Finch
D.V. Dewhurst
A.J. Davey
A.G.F Hills
K.N. Clements
J.S. Vargas
P.E. Hamrol
C.A. Pilao

Appointed/Resigned
Commenced 2018
Commenced 2012
Commenced 2008
Commenced 2006
Commenced 2008
Commenced 2018
Commenced 2006
Commenced 2012

Executives
Richard Errington (Chief Executive Officer)
Daniel Brandon (Chief Financial Officer)
Matt Wright (General Manager Gaming)
Amanda Stephens (General Manager Legal and Human
Resources) Craig McMaster (Executive Director, Sydney
Coliseum Theatre) Lucas Van Agten (General Manager Food,
Beverage & Hotel) Janine Wood (Chief Marketing Officer)

Commenced 25 March 2019

18. KEY MANAGEMENT PERSONNEL
Key management personnel compensation
The key management personnel compensation was $2,335,517 for the year ended 31 December 2019 (2018:
$2,288,976).

Key management personnel transactions and balances with the Club
From time to time, key management personnel of the Club, or their related entities, may purchase goods and
services from the Club. These purchases are on the same terms and conditions as those entered into by third
parties and are trivial or domestic in nature.
No key management personnel has transacted with the Club since the end of the previous financial year and
there were no outstanding balances involving key management personnel’s interests existing at year-end.

19. EVENTS AFTER REPORTING PERIOD
There have been no events subsequent to period end, other than events related to the COVID-19 pandemic as
disclosed in Note 2 of the financial report, which require adjustment of or disclosure in the financial report or
notes thereto.
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DIRECTORS' DECLARATION
In accordance with a resolution of the directors of West HQ Limited (formerly Rooty Hill RSL Club Limited)
(the "Club"), I state that:
In the opinion of the directors:
a)

The financial statements and notes of the Club for the financial year ended 31 December 2019 are in
accordance with the Corporations Act 2001, including:
i.
ii.

giving a true and fair view of the Club's financial position as at 31 December 20 I9 and its
performance for the year ended on that date; and
complying with Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Regulations 2001; and

b) there are reasonable grounds to believe that the Club will be able to pay its debts as and when they become
due and payable.

Chairman
Rooty Hill, 12 May 2020
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Ernst & Young
200 George Street
Sydney NSW 2000 Australia
GPO Box 2646 Sydney NSW 2001

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

Independent Auditor's Report to the Members of West HQ Limited
Opinion
We have audited the financial report of West HQ Limited, which comprises the statement of
financial position as at 31 December 2019, the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, notes to the financial
statements, including a summary of significant accounting policies, and the directors’ declaration.
In our opinion, the accompanying financial report of the West HQ Limited is in accordance with the
Corporations Act 2001, including:
a) giving a true and fair view of the West HQ Limited's financial position as at 31 December 2019
and of its financial performance for the year ended on that date; and
b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and the
Corporations Regulations 2001.

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Report section of our report. We are independent of the West HQ Limited in accordance
with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter: Going Concern and the Impact of the Coronavirus
(COVID-19) Outbreak
We draw attention to Note 2 of the financial report which notes the World Health Organisation’s
declaration of the outbreak of COVID-19 as a global pandemic subsequent to 31 December 2019 and
how this has been considered by the Directors in the preparation of the financial report. As a result,
conditions exist that indicate a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. As set out in Note 2, no adjustments have been
made to financial statements as at 31 December 2019 for the impacts of COVID-19. Our opinion is
not modified in respect of this matter.

A member firm of Ernst & Young Global Limited
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Information Other than the Financial Report and Auditor’s Report Thereon
The directors are responsible for the other information. The other information is the directors’
report accompanying the financial report.
Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial report or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report
The directors of the West HQ Limited are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards – Reduced Disclosure
Requirements and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the directors are responsible for assessing the West HQ Limited’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
West HQ Limited or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the West HQ Limited’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

•

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the West HQ Limited’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the West HQ Limited to cease to continue
as a going concern.

•

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ernst & Young

Daniel Cunningham
Partner
Sydney
12 May 2020

A member firm of Ernst & Young Global Limited
Ernst & Young Australia Operations Pty Limited ABN 59 160 755 055
Liability limited by a scheme approved under Professional Standards Legislation

